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In the President’s Message (page 3), expanding the surveying
profession’s influence in the Mainland is discussed.  As things
stand, more and more surveyors will avail ourselves of the
opportunities in the Mainland.  It will be interesting to see
what the demography of the Hong Kong surveying profession
will look like, five to ten years down the road.

Creating opportunities is of course a positive way to develop
our profession.  Equally important is the marketing of our
services, particularly in the context of attracting new blood.
Is surveying a profession which one aspires to attain?  I trust
most of us, despite the ups and downs, value what we do
as a surveyor, and are proud of our profession.  Does the
young generation see the same?  What are the key attributes
that they expect of a surveyor before they decide to become
one of us?

I work in an organization where we are very selective in our
graduates in-take programme and provide very good training
for future-surveyors.  Yet recently, two graduates, mid-way
through their training programme, decided to take up
alternative employments which were totally unrelated to
surveying.  I am sure their decisions, affecting their life-long
careers, were not taken lightly.  Job security, better pay (at
least for the immediate several years), and a more guaranteed
future appear to be at the top of the agenda for our younger
generation.  We do not accept that our profession will lose
out to any others in meeting our younger generation’s needs
and wants, but the fact that some have started to think so
should be a wake up call to all.

Francis Leung
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Nurturing for
further development

AsAs I have mentioned in my speech at the HKIS Building
Surveyors Conference 2006 on 16 September, the
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Nurturing for
further development

prospects of surveyors will be in the Mainland.  By signing
agreements on the mutual recognition of qualifications with
our counterparts, the Institute has sown the seeds for
expanding local surveying services in the Mainland.
However, there are still some difficulties for surveyors to
start their own business or seek direct employment in the
Mainland market.  How to help members to get through
the practising registration and experience recognition in
the Mainland has long been the concern of the Institute
since the implementation of the Closer Economic Partner-
ship Arrangement.

In the afternoon of 20 September, a delegation from
the Hong Kong and Macao Affairs Office of the People’s
Government of Guangdong Province visited the Hong Kong
Institute of Surveyors.  The aim of their visit was to help
surveying professionals in Guangdong and Hong Kong to
build a closer relationship.  The delegation was led by the
Deputy Director General Liao Jingshan and comprised
officials from the Department of Economic Interchange and
Cooperation and Division for Entry Permit for Official
Purpose of the Office as well as the Construction Industry
Management Office of Guangdong Depar tment of
Construction.

It is a rare pleasure to see such a high level delegation
visiting a professional body in Hong Kong.  The meeting
with the Guangdong delegation was a full exchange of
views on how to improve surveyors’ practising conditions
in Guangdong.  Under the current further liberalisation
measures of the Closer Economic Partnership Arrangement,
quantity surveyors based on their experience in Hong Kong

are permitted to set up wholly-owned construction
engineering cost consulting enterprises in the Mainland.
The Guangdong delegation has agreed to work on
materialising the further liberalisation measures in a more
progressive manner.  Both sides have also agreed to
establish more frequent contact and to foster closer
cooperation.  Assistance will be rendered to professionals
of both sides to explore more business opportunities.
It is hoped that Hong Kong surveyors will gain a greater
market share in the real estate and construction industries
in the Pearl River Delta Region.

Investments have entered into the Mainland market at a
very rapid pace.  Banks, accounting firms and legal
practitioners have already set up strong bases in Mainland
major cities.  Hong Kong surveyors have played a leading
role in elevating the professional surveying standards in
the Mainland.  It is time surveyors begin to ally themselves
with accountants and lawyers in running their business
in the Mainland in the same excellent manner that they
have jointly done so well in Hong Kong.  Members of the
General Practice Division and the Quantity Surveying
Division have already made some significant progress.
However, there is a need for all Hong Kong surveyors to
promote the “one-stop professional surveyors services”
concept in the Mainland.

The Institute will set up more forums in Mainland major
cities.  The Guangzhou Forum will soon be formed after
the Beijing and Shanghai ones.  The establishment of
forums in the Mainland is primarily to provide continuing
professional development and networking services to
members.  Of course, it is also one of the strategic directions
of the Institute to establish its formal presence in the
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Mainland.  Surveyors should always be at the forefront of
partnering with the real estate and construction sectors in
the Mainland.  In the future, some “window” offices will
be set up in Mainland major cities to promote HKIS image
and the surveying profession.  The Hong Kong Coalition
of Professional Services is liaising with the Hong Kong
and Macao Affairs Office of the State Council on
permitting Hong Kong professional bodies to set up
offices in Beijing.  At the meeting with the Guangdong
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delegation, I have requested the Deputy Director General
of the Guangdong Province Hong Kong and Macao Affairs
Office to consider providing office space in the Guangdong
Department of Construction for the Institute to promote
surveying services in Guangzhou.

Wong Chung Hang President
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Rail Merger BillRail Merger Bill

Vice President Yu Kam-hung has written to the Legislative
Council on 25 September on proposed amendments to the
Kowloon-Canton Railway Corporation Ordinance (Cap
372) and the Mass Transit Railway Ordinance (Cap 556).

The letter says that from a surveying perspective, the
Institute strongly supports the existing property package of
the rail merger proposal.  It is believed that the proposed
property package is in the best interest of all parties and
the terms are fair and reasonable.

Nevertheless, the letter also asked the Legco to first of all
focus on how Kowloon-Canton Railway Corporation (KCRC)
develops land before the merger in order to understand the
valuation methodology.

Currently, KCRC develops, owns and manages properties
along its rails.  For property development, KCRC adopts a
joint-venture model in inviting property developers to
jointly develop properties in sites owned by KCRC.  KCRC
selects its joint venture partners by public tender for each
development based on their development experience, track
record, and the terms and conditions of each particular
joint venture proposed. Selected property development
companies will reimburse KCRC on the planning and
advanced work costs, front up with the bulk of the risk
capital involved in the development, and share the
proceed from ultimate sale of the property according to
the apportioning agreed earlier.  The practice under the
joint venture agreement requires developers to generally
fund the development costs including land premium, construc-
tion costs and finance charges upfront.

Going back to the property package proposed under the
rail merger proposal, the whole proposal includes the

purchase of investment properties, property management
business and property development rights in respect of six
existing KCRC property sites, plus two property sites along
Kowloon Southern Link currently held by Government.

MTR Corporation Limited (MTRCL) will pay $4.91 billion for
the rights over the eight property development sites.  This
figure is based on the expected share of the assessed
development profits for the sites. In order to arrive at the
developer profit, the independent valuers have made use of
the residual valuation based on how KCRC develops land
and attains profit.  The valuation methodology is firstly to
assess the value of the market sales proceeds and deduct
the different costs, the net profit is then discounted over the
development period to give a present value.  As the sites
will be developed in conjunction with developer partners,
net profit will be apportioned according to their agreement.
In essence, MTRCL is replacing KCRC in holding the
development rights of the sites and MTRCL is paying KCRC
what the latter should be able to realize in terms of its share
of development profit as if there were no merger.

The market value of the sale proceeds is based on factual
information and forecasts provided by KCRC and the costs
to be deducted include the land premium, construction costs,
project enabling work costs, tax and financing costs,
professional fees, marketing costs so on and so forth.

The independent valuers derived the market sales proceeds
based on factors including location, site area, gross floor
area, revenue, cost and project implementation programme
of each of the eight sites and are therefore believed to be
in line with the market.  The Insititute supports the
valuation methodology and the valuation results adopted
by the independent valuers.

It is believed that after
the merger, Govern-
ment will be able to
streamline its control
over annual flat supply
under one roof, replac-
ing informal negotia-
tions between MTRCL
and KCRC currently in
place.
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Professor Barnabas Chung, Chairman of the Board of
Continuing Professional Development said that the General
Council has recently endorsed guidelines to mandatory
continuing professional development.  Apparently, part VII
of the Bye-Laws stipulates that “All Corporate Members and
Technical Associates of the Institute shall maintain
a high level of competence in professional practice and
technical performance and are obligatory to undertake
continuing professional development (CPD) and lifelong
learning (LLL) to enhance their professional and technical
competence.”  It also provides that “The General Council
may from time to time issue regulations and guidance
notes on mandatory continuing professional development
administered by the Board of Professional Development.”

Professional surveyors and Technical Associates are
expected to not only excel in their own specialties, but also
keep up with the latest developments in all related areas and
in various forms, including community and social service.
This will not only enhance the self-esteem and capabilities
of members, but also project a better image to the public.
The surveying profession will thus develop as members take
more time and effort to improve their skills, serve the
community and enhance professional development.

CPD is both a personal and business opportunity.  It is “the
systematic maintenance, improvement and broadening
of knowledge and skill and the development of personal
qualities necessary for the execution of professional and
technical duties throughout the practitioner’s working life.”
All corporate and technical members are required to
complete a minimum requirement of 60 hours over a
three-year period, of which at least 15 hours must be in
the form of formal events.

Mandatory Continuing Professional Development

To record the undertaking of CPD, the Institute will issue to
every member in the professional and technical grades a
CPD Log Sheet.  CPD Log Sheets will be sent to new members
upon admission and additional copies are available upon
request.  New and updated CPD Log Sheets will be sent to
members from time to time.  Members should maintain the
CPD Log Sheet and keep it safe as it will be needed for
scrutiny not only by the Institute for CPD monitoring.

Throughout the year, the Institute carries out CPD spot-checks
on a percentage of the membership.  When asked to sub-

7

mit CPD details, members should keep the original and sub-
mit a copy of the CPD Log Sheet for the period specified,
normally the previous three years.  Supporting documents
such as receipts, tickets, andcertificates are normally not
required to be submitted, but should be retained in case
more information on a particular item is requested.

All professional and technical members of the Institute are
obliged to undertake self development and keep an account
of their CPD until they retire fully.  Members who are ex-
empted from payment of the annual subscription are
deemed to have retired.  Non-resident and non-practising
members are required to fulfill a pro rata 50% of the
requirement during the period of non-residency or
non-practice.

Members who are not able to provide adequate evidence
to support the fulfillment of the required CPD hours shall be
required to be reviewed in one year time.  It is expected
that the member will complete a minimum of 20 hours of
CPD during that year, and continue to accumulate more
CPD hours as other members do.  Cases of continuing non-
compliance of this requirement shall be dealt with individu-
ally by the Board of Professional Development and the
General Council as appropriate.

Mandatory continuing professional developmentMandatory continuing professional development

Dear Sir

I note the praiseworthy targets set out on page 5 of
the current edition (Vol 15 No.9, September 2006),
but am deeply concerned by one that is missing,
namely ethics, without which much of the rest stands
for nothing.

Peter Berry

ETTER TO THE EDITOR � �

Surtimes2006-parta18 10/24/06, 11:32 AM8
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The Institute has given its permission to the
Independent Commission Against Corruption
for the posting up of two articles published
in the Surveyors Times on the website of the
Hong Kong Ethics Development Centre
(HKEDC) of the ICAC.  The two articles are:

• President’s Message “Integrity and Professionalism”,
pp.3-4, Vol. 15, No. 7 July 2006

ICAC uploads ST articlesICAC uploads ST articles

The Institute has agreed
to upload information at
www.hkis.org.hk on
the Competition and
would encourage HKIS
members to participate
in the competition.

The East Asian Games are held to foster extensive
exchanges of sports and cultures among the National
Olympic committees (NOCs) in the East Asian regions.  It
not only aims to promote sports for all people in East Asia
but also to develop inter-cultural knowledge and friendship
within the East Asian regions.

In a message from the Chief Executive of the Hong Kong
SAR Government, People’s Republic of China, the Hon
Donald Tsang has said, “...Hong Kong is proud to host the
5th East Asian Games in 2009, a unique event anticipated
by athletes, spectators and volunteers alike.  We pledge to
do all we can to make sure every participant has a great
experience in Hong Kong.

It is wonderful to see our sport elite compete in the Games on
home soil.  Hong Kong’s highly developed sports infrastructure
has played host to many important international sporting
events.  Staging the 2009 East Asian Games enables us to

HKIS supports 2009 East Asian Games
Venue Thematic Design Competition
HKIS supports 2009 East Asian Games
Venue Thematic Design Competition

Digital technology to detect land misuseDigital technology to detect land misuse

In a press conference on 4 October, the Institute has
encouraged Government to make fuller use of geographical
information systems and aerial photography in a four-month
site inspection exer-
cise that covers
more than four thou-
sand sites currently
leased out on short-
term contracts in
order to detect land
misuse.

LSD Council Chair-
man Dominic Siu
says that aerial
photographs that
are taken over a
period of time can
be very effective in
telling changes to
the  landscape.
Present at the press
conference were
LSD Council Vice
Chairman Sung

Hon-kwong,  member Henry Chan; GPD Council Chairper-
son Serena Lau and BSD Council Chairman Edwin Tang.

• Speech by Mr Wong Chung Hang at the 8th ISM
Surveyors Congress on “Brand Management for a
Professional Body”, pp.17-18, Vol. 15, No. 7 July 2006

The HKEDC believes that these two articles, written from
the perspective of a distinguished practitioner in his own
field, would be very useful, relevant and inspiring to the
users of its website.

The HKEDC was established in 1995 under the auspices
of the ICAC for the promotion of ethics including those
related to the business and professional sectors in the
Hong Kong SAR.  The website of HKEDC contains
useful on-line information (practical guides, case studies
and a number of conference papers) on business and
professional ethics.  To view the relevant section of the
ICAC website, please visit: http://www.icac.org.hk/
hkedc/eng/edcalert1.asp#68 for more.

Surtimes2006-parta18 10/24/06, 11:32 AM9
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JO works on contract management seminarJO works on contract management seminar
On the HKCPSOn the HKCPS

Stephen Liu, the Institute’s representative to the Hong Kong
Coalition of Professional Services, said that at a meeting
of the Coalition on 11 September, the HKICPA informed
the HKCPS Board that it was having difficulty in setting up
an office in the Mainland and the accountant institute could
only set up a Consultancy Office in lieu of a branch office.
The consultancy office is scheduled for opening on 30
October.  Still on the subject, the HKIA reported that its
representative office inside the Ministry of Construction
Building would be officially opened on 18 September.

The HKCPS Board heard reports including a legal case
concerning the right of advertisement by medical
practitioners and it would appear the Medical Council was
looking at an appeal but the legal opinion was that the
chance was not great.The Law Society will be celebrating
their 100th anniversary in 2007.  The Planners will be
having their second batch of qualification recognition
examination in November this year in Shenzhen. The HKIE
had done a survey on their members’ employment and
salary level and the results had been published.

The ceremony for the launching of the HKCPS web site
and the 5th anniversary celebrations of the Coalition will
be held on 20 November 2006.  Chief Executive Donald
Tsang will be the guest of honour on this occasion.

The Coalition is co-sponsoring a Hong Kong Economic
Journal project named “Election of Ten Best Professionals
and Activities“, running from October 2006 to January
2007.

Meanwhile, Mr Liu has reported to the Coalition Board
that the HKIS had not yet received any news on the detail
arrangement of setting up wholly owned quantity surveying
practices in the Mainland through the CEPA III.  Secondly,
reciprocity assessments building surveyors has been
scheduled for early 2007.  Mr Liu has also highlighted
that the HKIS is organizing the FIG International Conference
in Hong Kong in May 2007 when the Chief Executive of
the HKSAR will be the guest of honour.

JO members such as
Bil ly Wong, Grace
Cheng, Hazel Tee,
Kenny Chan, Sunny
Chan,  Vic to r  Lau,
William Lai, Arthur
C h e u n g  a r e  n o w
working on a series of
social service called the
Professional Volunteer
Service Programme.
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JO promotes volunteer spiritJO promotes volunteer spirit

Joseph Chong, deputy honorary secretary of the JO, has
attended a series of meetings that will lead to a one-day
seminar on contract management in early 2007.  The
seminar is to be organized by young members of the
Hong Kong Institution of Engineers, the Chartered Institute
of Arbitrators, the Chartered Institution of Building Services
Engineers, the Institution of Civil Engineers, the Law Society
of Hong Kong and the Hong Kong Institute of Surveyors.

According to Chong, the aim of the project is to enhance
collaboration amongst young members of the  professional
institutions.  The theme of the 2007 seminar will be con-
tract management.  Engineering contracts are complex and
young professionals will come across a wide range of
contractual and legal issues in engineering contracts.  It is
hoped that this one-day seminar will provide a platform for
participants to recognize the procurement of engineering
contracts, general principles of contract administration,
method of measurement currently employed in engineering
and related practical construction law issues during
implementation stage in engineering projects.  Participants
will probably be looking for up-to-date knowledge on
claim management, alternative dispute resolution and
evolution of new contract types.

actively contribute to the promotion of sportsmanship through-
out the region while further boosting sport within the territory.

With the trust placed in us by the East Asian Games
Association and the enthusiastic support of our community,
Hong Kong is set to make the 2009 East Asian Games a
most spectacular and memorable event...“

This is a one year programme running from October 2006
till the award ceremony at the end of 2007 organized by
The Hong Kong Council of Social Service.  The JO hopes
to encourage HKIS members to participate in all kinds of
social services as responsible citizens.  The project coordi-
nator is Grace Cheng of the Building Surveying Division.

Surtimes2006-parta18 10/24/06, 11:32 AM10
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Philip Alexander Dempster STRATTON, Quantity
Surveying Division, Fellow since 1991, passed away
on 11 September 2006.

OrbituaryOrbituary

REIT symposium in ShenzhenREIT symposium in Shenzhen

At the invitation of the Shenzhen Finance Office (�� 
��), the Vice President, Yu Kam-hung and the chair-
person of the GP Division, Serena Lau are working on
the organization of a REIT symposium to be held in
Shenzhen later on this year.

Project K7Project K7

A working group headed by the Vice President, Yu Kam
Hung, has looked into a URA proposal on the development
design concepts of the Kwun Tong Town Centre (Project K7).

This is the largest single redevelopment project undertaken
by the URA, covering a site area of about 5.3 hectares
and affecting about 5,000 people within over 1,600
property interests.  In the area, there are mainly low to
medium-rise tenement buildings for retail and residential
uses.  As the buildings are old with obsolete design and
inadequate services, maintenance on these buildings is
getting more costly and inefficient.  The living environment
is unsatisfactory as evidenced by the deteriorating sanita-
tion and hygiene conditions, the worrying security and
safety concerns, a lack of green areas and the very
limited communal facilities.  The traffic conditions are in
chaos and not up to standard for a town centre of an
area having probably the highest population density in the
world.  A new and rejuvenated town centre is needed.
These feelings are shared and agreed by the HKIS.

The Institute has concluded that it supports the proposal;

however, at the current schematic stage, it would be
difficult to comment on the relevant issues at a micro
perspective and has asked the URA to invite members of
professional bodies and tertiary educational institutions
to set up independent task force to specifically scrutinize
and advise on various technical aspects of the Project.  For
more on the response to the URA, please watch out for the
next issue of the Surveyors Times.
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HKIS Golf Society Annual Report 2006HKIS Golf Society Annual Report 2006

With the support of a number of dedicated HKIS golfers,
the HKIS Golf Society (HKISGS) was formed in November
2005. Its prime responsibility is to organize and conduct
golf activities and golf social functions for its members.

The inaugural committee members are:

• Joint Professional Cup competition held on 8 March 2006
at Kau Sai Chau against doctors, dentist, accountants
and lawyers. HKISGS sent a team of 25 members for
the event and came 4th.

• A few rounds of driving range training sessions for JO
members.

• We have registered two teams for the HK Golf Inter-
League, one at the Premier Division (Handicap below
18) and one at the First Division (Handicap above 18)
commencing October 2006.

The HKIS Annual Golf Tournament 2006 is scheduled for
Tuesday, 28 November 2006 at Sand River Golf Club.  A
pre-tournament practice round is being organized for the
competitors to familiarize with the course.

2007 Year Plan

• Enlarge membership base
• Organize golf outings in smaller groups in various golf

courses once every 2 months
• Organize one weekend golf outing for a 2 days package
• Organize one overseas golf excursion
• Keep an update HKISGS golf handicap ladder
• Create a second-hand golf equipment exchange centre

amongst members
• Produce more HKISGS souvenirs, currently HKIS logo

balls are available for sale (Brand: Pinnacle - $45/sleeve)
• Improve the website

Chairman - TT Cheung (QS)
Vice Chairman - Raymond Chan (BS)
Hon Secretary - Bernard Wu (QS)
Hon Treasurer - Henry Chan (LS)
Handicap Secretary - Denny Tam (GP)
Members - Jonathan Li (GP)

- Nelson Cheng (QS)
- Siu Wai Ching (LS)
- Chan Hon Ping (LS)
- Lesly Lam (LS)

In the first year we have 47 paid up members and about 40
interested members in our circulation list.

The following golf activities were organized during the year:

• Annual HKIS Golf Tournament on 1 November 2005 at
South Course, Kau Sai Chau, Sai Kung, Hong Kong with
48 members/guests.

• Social Golf Day on 21 December 2005 at Palm Island
Golf Resort with 23 members/guests.
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Publicity Campaign for the FIGWW2007 by the Organising Committee at the
23rd International Federation of Surveyors (FIG) Congress held in

Munich, Germany, during 7-13 October 2006

FIG was founded in 1878.  It is a federation of national
associations and is an international body that represents
all surveying disciplines. Nearly 100 countries are
united in FIG. It is a UN-recognised non-government
organisation and its aim is to ensure that the disciplines
of surveying and all who practise them meet the needs
of the markets and communities that they serve. It
achieves its aim by promoting the practice of the
profession and encouraging the development of
professional standards.  The Working Week is a FIG
event held about once a year in different cities, and
next year’s Working Week will be hosted by the HKIS
in Hong Kong.

This was the first major publicity campaign for the
FIGWW2007 launched by the FIGWW2007 Organising
Committee.  The International FIG Congress was an event
held every 4 year and this year was jointly organized with
Intergeo, a German annual survey conference.  The number
of registered delegates for the FIG Congress was
1,200 and for the Intergeo was 1,800, thereby making
a total number of 3,000, which could be the largest
gathering of surveyors having ever taken place.

The Campaign Team comprised of Winnie Shiu,
Congress Director, Dominic Siu, Hon Secretary, and
myself.  TN Wong as Senior Advisor joined in the
meetings with various parties.  Participating in this
Congress, there were also several other HKIS members
though in different capacities and had helped with the
work of the Team.  The Team, on the first day of arrival,
was invited to attend the ACCO meeting, a meeting of
the Commission Chairs, to brief them on the Technical
Programme and Papers.  The ten Commissions are as
follows: (1) Professional Standards and Practice; (2)

Professional Education; (3) Spatial Information
Management; (4) Hydrography; (5) Positioning and
Measurement; (6) Engineering Surveys; (7) Cadastre and
Land Management; (8) Spatial Planning and
Development; (9) Valuation and the Management of Real
Estate, and (10) Construction Economics & Management.

The selection of technical papers would be processed
by the respective Commissions and co-ordinated by FIG
Director.  The Team informed the meeting of the technical
sessions and the time available for the oral presentation,
hence the number of papers that could be presented
would depend on the time allowed for each
presentation.  After some discussion, it was generally
of the view that time for Q and A should be provided
after a brief presentation and in a 90 minutes session
no more than 5 papers should be presented.  In case
there were more papers selected than oral presentation
slots available, poster sessions could be resorted to.

The Team then had chance to attend each of the 10
Commissions annual meetings held separately later to
learn more about their specific needs.  Interests were
expressed by several Commissions to have dedicated
sessions for themselves if there were sufficient papers
and a special or contemporary subject could be worked
out.  The Team agreed to facilitate the above provided
time and venue being available.

A meeting was held with the FIG Council representatives
to agree on those imminent issues.  On the invitation
of keynote and plenary speakers, FIG would prefer
those with international standing but would have to wait
until the new Council started functioning in December
this year before making any proposals.

e~â=`Ü~å
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During a meeting with the FIG Corporate Members, FIG
informed that they would circulate our invitation to take
up the exhibition booths and sponsorship packages to
their corporate members first.  Any subsequent enquiries
and reservations would be directed to and handled by
our Working Week Secretariat.  The issue of application
for entry visa into Hong Kong was raised, and the Team
would seek and publish the relevant information to
interested parties.

An exhibition booth was allocated for joint use by the
Working Week 2007 and the following Working
Weeks and Congress.  Banners for the Working Week
and Hong Kong Tourism Board were put up as well as
flyers for the Working Week and souvenirs produced
by HKTB were handed out to visitors to the booth.
1,000 each of flyers and souvenirs were distributed
during the campaign.

On the last session
of the FIG General
Assembly, where all
the heads of member
assoc ia t ions  were
present, Winnie Shiu,
Congress Director,
gave a power-point

presentation about the Working Week 2007 to the
audience.  The presentation covered a brief history of
the infrastructure, land and property development in
Hong Kong; the role played by surveyors and how the
various disciplines were strategically integrated; the
tourism attractions in Hong Kong, then followed by a
detailed run down of the Working Week programme,
technical and social vis i ts,  regis trat ion and

accommodation arrangement.  The presentation had
to be rushed and cut short due to limited time allocated,
yet had won overwhelming acclaim from the audience.

From what was learned from people contacted, many
had indicated positive interest in coming to Hong Kong
for the Working Week 2007.  And several institutions
had expressed warm willingness to support the event.
In summary, the publicity campaign had accomplished
its objectives.  I wish to sincerely thank all the Team
members for their untiring effort and all others who had
helped during this campaign.

Finally, I would like to take this opportunity to invite all
HKIS members to participate in the Working Week
2007 including as delegates and by submitting papers,
on one hand to show our united support for the event
and on the other hand to grasp this valuable chance
to interact with our counterparts coming from other parts
of the world.

Registration form can be downloaded from www.
figww2007.hk.  On-line registration will soon be
available.
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Commission 1 – Professional Standards and Practice
❖Ethical principles and codes of professional conduct

❖Guidelines relating to the provision of services

❖Standards of business practice and total quality management

❖Changes affecting the operation of surveying practices,
their management and their professional structures

❖ International legislation affecting the profession including
the liberalisation of trade in services

❖The role of surveyors in the public sector

Commission 2 – Professional Education
❖Needs of changing society - New skills, competences in

surveying

❖Maintenance of surveying curricula

❖ Life-long learning - educational and training services

❖Changing role of the academic staff

❖Good educational practices

❖e-Learning - content development methods, tools, student
support

❖ Learning management systems

❖ Interoperability of teaching materials

❖Quality assurance mechanisms in education and training

❖Knowledge management in surveying

❖Educational management

❖Experiences in recruitment and marketing

❖Continuing professional development

❖The future of young surveyors (students)

❖ALUMNI and the use its power

❖Networking in education and training

Commission 3 – Spatial Information Management
❖Developing Awareness and Capacity Building in SIM

❖Educational and research aspects in SIM

❖SIM Policies (commercialization of spatial information,
pricing policies for geo-data, access to information, etc)

❖Good e-Governance, efficient and effective authorities, SDI

supporting decision making, democracy, and economic growth

❖Country profiles in SDI developments, international and

interregional cooperation, GSDI, harmonization of SDIs
embracing cultural differences

❖Economic aspects within SDI community, financing SDIs,
cost effective fundamental spatial data production and
management

❖New trends in public-public cooperation and public-private

partner- ships in SDI

❖Technical aspects, integration of information, 3D/4D
applications of SDI, visualization of information, seamless
information management

❖Metadata development, portals and clearing houses

❖Standardization of information (technical, legal, semantics
and ontology)

❖Web-GIS and services

❖SIM in housing management, land use zoning and
monitoring, upgrading informal settlements, mega-cities
management, rural reforms, urban/rural markets,
real estate management, valuation and real property
taxation systems

❖SIM in the marine environment, seamless coastal and
marine data management

❖SIM in world’s cultural heritage management (spatial
information systems and techniques for documentation,
visualization and management)

❖SIM in disaster mitigation and environmental impact
assessment

❖SIM in navigation, traffic management, utilities and
telecommunication and mobile mapping

Commission 4 – Hydrography
❖Hydrographic Surveying in Practice

❖Standards and Guidelines

❖Economic Benefits of Hydrography

❖Capacity Building in Hydrography

❖Coastal Zone Management

Commission 5 – Positioning and Measurement
❖Calibration, Verification and Check of Measurement systems

❖ Investigations on Terrestrial Laser scanning systems

20
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❖GNSS

❖GNSS / Reference Frame and Infrastructure

❖Mobile mapping

Commission 6 – Engineering Surveys

❖Deformation measurement and landslide monitoring

❖Construction and monitoring of large bridges

❖Survey for research and industry

❖Laser scanning for engineering survey

❖Facility management for large cities & industry parks

❖Surveying of large construction, site surveying

❖Mine surveying

Commission 7 – Cadastre and Land Management

❖Land administration supporting economic growth

❖Sustainable land administration and good governance

❖Land administration and land management in customary
and informal areas

❖Creation rebuild land administration after conflicts

❖Relation land administration and disaster management

❖Low cost data acquisition (geometric, legal) registration
and mapping

❖Low cost, innovative tools for land management and
land administration

❖How to manage land use and informal urbanisation
in developing countries

❖ Identification and defining parcel boundaries

❖Develop marine cadastre to support coastal zone
management

❖3 D Cadastre, Land registry

❖Electronic conveyancing and governance

❖Land valuation and taxation

Commission 8 – Spatial Planning and Development

❖Strategies for sustainable development

❖ Informal settlement issues in spatial development, planning
and governances

❖Mega cities including communities which inhabit them

❖Disaster management in a global village

❖Renewables and recyclables in a global village

❖Coastal settlements and climate change issues

Commission 9 – Valuation and the Management of
Real Estate

❖Compulsory Purchase and Compensations in Land Acqui-
sition and Takings

❖ Improving Slum Conditions through Innovative Financing

❖Mortgage market and microfinance – what could guarantee
funds achieve?

❖ Is securing tenure and land titles the key to efficient finance
and housing?

❖Sustainable cities - focusing on how financing structure and
local norms affect the environment, social structure and
economy

❖Diagnostic Tools and Prescriptive Practices for the Valua-
tion Profession

❖ Legal structures and practices in the valuation profession
in different countries / markets

❖Status of the valuation profession in different countries/
markets

❖Valuation methodologies adopted in different countries/
markets

❖Changing transaction practices in real estate markets

❖Globalising real estate market

❖Geostatistics in Real Estate Market Analyses and Valuation

❖Effects and possibilities of digitalisation for of the profession
in real estate markets

❖New ways to make real estate market analyses and
valuations

❖Outsourcing corporate properties and real estate services

❖University education in Real Estate Economics and Valuation

Commission 10 – Construction Economics & Management

❖Construction Economics

❖Commercial Management

❖Project and Programme Management

21
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ORGANISER DATE CODE EVENT SPEAKER(S)

Summary of HKIS CPD/PQSL Events
2 November 2006 – 12 January 2007

Details of Individual CPD/PQSL events are provided in the Surveyors Times and/or HKIS Website www.hkis.org.hk.  Please use
the STANDARD REGISTRATION FORM overleaf for CPD/PQSL events registration.
NB: SLC = Surveyor’s Learning Centre, 811 Jardine House, 1 Connaught Place, Central, Hong Kong

BS CPD  2 November 2006 2006092 Overview of the US Construction Code System Sylvana Ricciarini

QS CPD  6 November 2006 2006093 Construction Industry in Japan Takayoshi Sato

QS CPD 22 November 2006 2006084 Introduction to the new HKSMM4 Dr Paul H K Ho

JO CPD 27 November 2006 2006085 Basics of Construction Insurance Stephen Tennant

BS CPD 30 November 2006 2006089 Exceptions under the Buildings Ordinance Professor Barnabas
H K Chung

JO CPD  7 December 2006 2006087 Experience Sharing on Prefabrication in Private Projects Eric WK Chung
and Hotel Refurbishment

QS CPD  8 December 2006 2006090 �� !"#$%& �� 

QS CPD 11 December 2006 2006091 Stay of Execution Pending Appeal Richard Khaw

JO CPD 13 December 2006 2006088 Risk Assessment and Job Safety Analysis Dr YY Wong

S JO  12 January 2007 2007001 �� ! �� !"#$

CPD_Oct8 10/24/06, 12:58 PM21



✄

The Hong Kong Institute of Surveyors
Suite 801, Jardine House
One Connaught Place
Central, Hong Kong

STANDARD RESERVATION FORM

Date of Event : Event Code :

Name of Event :

Member details

Surname : Other names :

Grade of membership* :  F M TA P TT S HKIS no. :

Division* : BS GP LS PD PFM QS

Postal address (only to be completed if the address is different from your membership record details):

Tel no. : Fax no. : E-mail :

Payment method

  I enclose a cheque payable to “Surveyors Services Ltd”.  Cheque no. Amount HK$

  Please charge my HKIS Visa Platinum/Gold MasterCard as follows:

HKIS Visa Platinum/Gold MasterCard - Payment Instruction for HKIS Event Reservation Fee    Ref.: [ ]

To: Shanghai Commercial Bank Limited - Credit Card Service Department

I would like to pay the reservation fee HK$  to Surveyors Services Limited by charging my HKIS Visa Platinum/

Gold MasterCard account as follows:

Cardholder Name : HKIS No. :

Card Number : Expiry Date :   /

Cardholder’s Signature : Date :

  For Bank Use Only                       Approved by :                                                                Date:

Notes
1 A separate reservation form is required for each event/ application.  Photocopies of the form are acceptable.
2 Reservations should be returned by post/ by hand to the HKIS office.
3 Payment can be made by cheque, or by HKIS Visa Platinum/Gold MasterCard.
4 A separate cheque or HKIS Visa Platinum/Gold MasterCard payment instruction form is required for each event/ application.
5 Reservation by fax, telephone and cash payment is not acceptable.
6 For number of seats or priority of allocation of seats, please refer to the individual event details.
7 Reservation cannot be confirmed until one week prior to the event.
8 An official receipt/ admission ticket, which must be presented at the event, will be returned by post upon confirmation of reservation.
9 Incomplete or wrongly completed reservation forms will not be processed.
10 In the event a Typhoon Signal No. 8 or above or Black Rainstorm Warning is hoisted, the event will be postponed and a new arrangement will be announced.

Should the aforesaid warnings be lowered 4 hours before the event, the event will proceed as normal.
11 If you have not received any reply from our Institute within 7 days of the event, you may call HKIS at 2526 3679 to check the progress of your reservation.
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CPD/PQSL EVENTS
CPD/BS/2006092

Overview of the US Construction Code System

Speaker Sylvana Ricciarini, International Liaison Director, International Code Council, United States

Date & Venue 6:30pm - 8:00pm Thursday 2 November 2006 SLC, HKIS

Details The International Code Council (ICC) was established in 1994 in the US as a nonprofit organization dedicated to developing a
single set of comprehensive and coordinated national model construction codes.  The founders of the ICC are Building Officials
and Code Administrators International, Inc. (BOCA), International Conference of Building Officials (ICBO), and the Southern
Building Code Congress International, Inc. (SBCCI).  Although regional code development has been effective and responsive to
the US community needs, the time came for a single set of codes.  The three model code groups responded by Creating the
International Code Council and by developing codes without regional limitations the International Codes.

Taking the opportunity of a short visit to Hong Kong, the speaker would like share with us the followings which are most beneficial
to us, as Building Surveyors, to appreciate the system currently adopted in the US and stimulate our thinking on the way forward
here in Hong Kong.

• Building Regulation in the US

• Purpose of codes and standards and US applications

• Model codes in the US

• Interaction codes Vs Standards

• Code adoption process

• International operations of ICC and international use of the International Building Code (IBC)

• New trends – Inter-operability project

Language English Fee FREE (All members and students are welcome to join this free
Deadline 1 November 2006 seminar and please do fax the standard reservatoin form for

estimation on number of attendees)

CPD/QS/2006093

7pm – 8pm CPD (Free)
Regeneration of Japan Construction Industry
Takayoshi Sato
Council Member of BSIJ �� !"#$%
Chairman of PAQS

8:30pm Open Forum
Proposed Reciprocity Agreement between HKIS and BSIJ

Monday 6 November 2006
Surveyors Learning Centre

811 Jardine House, 1 Connaught Place, Central, Hong Kong

All HKIS members are welcome to attend this free CPD event and open forum.
For enquiries, please email cpd@hkis.org.hk or call the Secretariat on (852) 2526 3679.

Quantity Surveying Division
An Open Forum and free CPD

The Building Surveyor’s Institute of Japan (BSIJ)

�� !"#$%= was established in 1975

and is a member of the Pacific Association of

Quantity Surveyors (PAQS) and the International

Cost Engineering Council (ICEC) .  For details

about BSIJ, please visit : www.bsij.or.jp.

Quantity Surveying Division
An Open Forum and free CPD
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CPD/PQSL EVENTS

CPD/QS/2006084

Introduction to the new HKSMM4

Speaker Dr Paul H K Ho

Dr Ho is Chairman of the Quantity Surveying Division of the Hong Kong Institute of Surveyors.  He is currently Associate Head of the
Division of Building Science and Technology of the City University of Hong Kong. He is an active researcher and has published a number
of research papers.  His current research interests include property development, project/construction management, building economic
and contractual matters.  Before joining the City University, he has worked as a quantity surveyor and project manager for over ten years.

Date & Venue 7:00 pm – 8:30 pm  Wednesday  22 November 2006  SLC, HKIS

Details The HKSMM4 has been launched in the face of advancements in architectural design and engineering technology as well as the ever
increasing sophistication of the construction industry in Hong Kong.  While the measurement rules of many existing trades in the new
HKSMM4 largely follow the principles of the third edition, the new HKSMM4 has also incorporated many new trades and elements
such as diaphragm walling, gun applied reinforcement concrete, various waterproofing materials, raised access floors, wall claddings,
cubicle partitions, shop fronts and landscaping works, etc.  The new HKSMM4 has also adopted the tabulated format which is similar
to the United Kingdom and Australia, while still keeping the trade section rather than elemental format.  In this seminar, the speaker will
highlight the major differences between the old and new SMM and will also comment on the new HKSMM4.

(At the seminar, members may purchase the HKSMM4 at a discounted price of HK$150.)

Language English Fee $120 per person
Deadline 15 November 2006 Priority QSD members

Regeneration of Japan Construction Industry (Free of Charge)

Speaker Takayoshi Sato

Mr Sato has a Bachelor of Architectural Engineering degree, he majored in Building Economics at Hosei University, Tokyo, Japan.
He has worked in both Japan and the UK as a cost consultant and is currently President of his own firm, Sato Facilities Consultants,
Inc which offers consulting services covering cost planning, project budget assessment, value engineering, tendering arrangement,
contract administration, life cycle cost and project management. Major new National Projects currently being undertaken include
the Chubu International Airport and 2005 Aichi EXPO.

Mr Sato is a council member of the Building Surveyors’ Institute of Japan (�� !"#$%) and the current President of the Pacific
Associations of Quantity Surveyors (PAQS).  He has also served as the chief member in many committees organized by the Ministry
of Land, Infrastructure and Transport.  He has written three books, namely, “Cost Management for Construction Project”, “Value
Engineering in Construction and Practical Application” and “Building Life Cycle Business Encyclopedia”.

Date & Venue 7:00 pm – 8:00 pm  Monday  6 November  2006 SLC, HKIS

Details Currently, the Japanese construction industry and structures are bound to changes in their systems due to a diminishing market as
well as a long term over-supply situation. The speaker will talk about characteristics of the construction industry in Japan, analyze the
current rapid market change and discuss future directions of the Industry. The speaker will mainly cover the following:

-  Characteristics of construction industry in Japan
-  Current market change
-  Procurement practice
-  Research & development

Language English Fee Free of Charge
Deadline 4 November 2006 Priority QSD members

Note An Open Forum on the proposed reciprocity agreement between the Building Surveyors’ Institute of Japan (�� !"#$%) and
the Hong Kong Institute of Surveyors (QSD) will be held immediately after the aforesaid CPD seminar.

-  Globalization and overseas market
-  Role of QS profession in Japan
-  PAQS in 21st Century
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Basics of Construction Insurance

Speaker Stephen Tennant FRICS, FinstCES, MAPM, Technical Director, Contracts, Melco PBL Entertainment (Greater China) Limited

Date & Venue 7:00 pm – 8:30 pm  Monday 27 November 2006  SLC, HKIS

Details A quantity surveyor with over 30 year’s experience, Steve Tennant has been involved in Hong Kong’s construction industry since
1980. His Hong Kong working experience includes 17 years with one of Japan's largest general contractors undertaking commercial
functions on some of the largest and most complex infrastructure projects in Hong Kong and the Asia Pacific region.  His experience
includes Build Only, Design and Build and Build, Operate and Transfer contracts.  It was during this time that he first gained
significant experience in construction insurances, including policy coverage, policy procurement and policy claims.

Steve then operated his own consultancy offering expert services such as mediation, dispute resolution adviser, expert reports,
contract administration, project management and insurance procurement advice and was for 2 years following requalification,
Director of Construction and Infrastructure with Aon Hong Kong Limited. He has recently joined the Melco PBL Group as their
Technical Director, Contracts with commercial responsibility for their development programme which includes the Crown Macau
and the City of Dreams development.

In his presentation, Steve will cover the basics of construction insurances, drawing upon both his contractor, developer and insurance
broking experiences. At the same time, he would look at some APC questions and give his views as to what the answers should be.

Language English Fee $100 per person
Deadline 20 November 2006 Priority Probationer and Student

CPD/BS/2006089

Exceptions under the Buildings Ordinance

Speaker Professor Barnabas HK Chung, MSocSc, FHKIS, FRICS, FBEng, FFB, FRSH, F.PFM, MCMI, ACIArb, RPS(BS), AP, Retired Chief
Building Surveyor of Buildings Department, HKSAR Government, currently Visiting Professor of Department of Building & Real Estate,
The Hong Kong Polytechnic University, and President of Academy of Building Surveying

Date & Venue 7:00pm – 9:00pm  Thursday  30 November 2006  SLC, HKIS

Synopsis To all laws, there are exceptions.  Under the Buildings Ordinance, there are also exceptions.  The speaker will explain what such
exceptions are and discuss their implications.

Language English Fee $120 per person/$150 for walk-in participants.
Deadline 23 November 2006 Priority BSD Members

CPD/QS/2006090
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Stay of Execution Pending Appeal

Speaker Richard Khaw was called to the Hong Kong Bar in 1993.  He is a barrister-at-law at Temple Chambers.  His main area of practice
is civil and commercial litigation.

Date & Venue 7:00 pm – 8:30 pm  Monday  11 December 2006  SLC, HKIS

Details In a civil action between X (the Plaintiff) and Y (the Defendant), after judgment is entered against Y in favour of X, Y may want to
appeal against the decision.  In the meantime, X can start enforcing the judgment by way of, say, winding-up or bankruptcy
proceedings or charging order against Y’s property.  Can Y ask the court to stay X’s execution of the judgment pending the
determination of the appeal?

The talk will cover the following in respect of Order 59, rule 13(1)(a) of the Rules of the High Court:–

• Summary of applicable principles
• Evidence required
• Procedural matters
• Ancillary issues in the context of winding-up proceedings

Language English Fee $120 per person
Deadline 4 December 2006 Priority QSD members

CPD/JO/2006087

Experience sharing on prefabrication in private projects and hotel refurbishment

Speaker Eric WK Chung, BSc, MSc(CM), MHKICM, Deputy Project Manager, Hip Hing Construction Co. Ltd.

Date & Venue 7:00 pm – 9:00 pm  Thursday  7 December 2006  SLC, HKIS

Details Eric Chung has worked in the construction industry for 15 years and is now in the HKU MIDM course which promotes new practice
in the construction industry with leading industry professionals.  His recent projects include the refurbishment of a hotel in Macau
and a residential development at Fu Tei.  Refurbishment project in Macau is pretty different from Hong Kong.  Macau is more
complicated not in the work content but in contractual and interpersonal relationship.  For the Fu Tei project, it was famous because
of the wide adoption of structural precasting, leading to cost efficiency through repetition.  In this seminar, Mr Chung will share the
following with members:

- Planning for precast
- Technical issues for handling precast units
- Cost comparison of traditional in-situ and precast methods
- The way forward for precasting
- Planning for refurbishment in a hotel still in operation
- How to deal with soft issues in Macau renovation project, including people and contract

Language English Fee $100 per person
Deadline 20 November 2006 Priority Probationer and Student
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Risk assessment and job safety analysis

Speaker Dr YY Wong, Ph D (University of South Australia), Master of Applied Science (Safety Management), Bachelor of Science (Civil
Engineering), Graduate Diploma Applied Science (OH&S), Diploma in Management Studies CFIOSH, CMHKIE, FHKOSHA, RSP,
CSP, RSO, ASA

Date & Venue 7:00 pm – 9:00 pm  Wednesday  13 December 2006  SLC, HKIS

Details Risk Assessment and Job Safety Analysis are the foundations for pro-active OH&S management and are done in a systematic
manner for identification of hazards and development of control and mitigating measures.  The requirements for risk assessment
vary according to the novelty of the work activities and uncertainties about the consequences of things going wrong.  The training
course is based on the recommendations as described in BS8800:2004, Occupational Health and Safety Management System -
Guide covering the following topics.

• Objectives of Risk Assessment
• Risk Assessment and Job Safety Analysis
• Concept of Risk Assessment
• Identification of hazard
• Determination of Likelihood of Risk and Consequence
• Key steps in the conduct of risk assessment
• A worked example in Risk Assessment and Job Safety Analysis

Language English Fee $100 per person
Deadline 6 December 2006 Priority Probationer and Student
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Shimao Property Holdings Limited is one of the premier property developers in PRC. Listed
on the Hong Kong Stock Exchange, we engage in the development of deluxe residential and
hotel projects.  As the leader in the industry, we offer talented employees challenging working
environment and accelerated career path.

We are now looking for caliber to join our dynamic team as the

SENIOR QUANTITY SURVEYOR (STATIONED IN SHANGHAI)
Responsible for administration of contract, cost control, budgeting and tendering,
the candidate should have the following attributes:

- Degree in Quantity Surveying or equivalent
- At least 5 years post-qualified experience
- PRC experience in residential, commercial or hotel projects is essential
- Good negotiation skill in dealing with consultants and contractors
- Initiative, independent and a good team player
- Fluent English and Mandarin

If you are ready to take up challenges, please send your resume to the Human Resources
Department, Rooms 4307-12, 43/F., Office Tower, Convention Plaza, 1 Harbour Road, Wanchai,
Hong Kong or by e-mail to hr@shimaogroup.com.hk.

IV I S IONAL
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Edwin Tang
BSD Council Chairman

Building Surveying Division
Chairman’s Message

Building Surveying Division
Chairman’s Message
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Mutual Recognition Agreement with the China
Association of Engineering Consultants (�� 
�� !") – Closing Date for application on 20
October 2006 but....

Application Form was uploaded in our website on 29
September with broadcast to members on the same date.
However, for those members who rely on posting, they
might know about the matter only upon receiving the ap-
plication form on 9 or 10 October.  Although the delay is
due to the some technical error, it also demonstrates the
importance of updating your email accounts with the HKIS.

We regret for the short application period.  However, we
have to conclude the number of applicants who could be
recommended for the training and assessment exercise as
soon as possible.  As we required sufficient time for
processing your application, we can only accept late

applications before the 9th Joint Meeting with the MOC
scheduled in November, subject to the prescribed surcharge
which may only be waived with justifiable grounds.

For those who have submitted their applications, we will
contact you by email for further details in due course.  For
those who have not decided and with queries, I replicate
below some of our answers to questions raised by some
members for your consideration:

• It is a one-off exercise to get an additional CAEC qualification.

• Under current regulatory system, there is no annual
fee for holding CAEC qualification.  You will have to pay
the registration fee upon registration and renew the
registration in every 3 years with the MOC – a pre-req-
uisite for practising as an Engineering Consultant when
you are so employed.

• Under current regulatory system, although the CAEC
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qualification will expire in 3 years time, you can still
apply for registration as Engineering Consultant upon
submission of the requisite 48 hours CPD records for core
and elective subjects.

• The 16 hours training could be counted for 10 CPD hours
as capped under HKIS rules.

• The interview will be based on your job or project profile.
Members should not worry about their PTU as the
weakness, if any, would be understandable to our
counterpart.

• The “place and time” for training, assessment and
interview, we will try our best to run them to the conve-
nience of our members.

In case you need further information, please leave your
contact to Robin Leung by email robinleung@hkis.org.hk.
He will call you back as soon as possible.

BSD Regulations

BSD took the initiative to make its constitution in 1995.
In order to tie in with HKIS Constitution as well as to
accommodate subsequent changes, we had started a review
in 2005.  The revamping exercise is almost completed and
we are going to table it during or after the coming BSD
AGM scheduled on 1 December 2006.  We will rename it
“BSD Regulations”.

Arrangement for “Walk-in” in CPD Events

We experienced an odd situation in a CPD event where
walk-in members had taken up the seats and handout
for those registered.  In order to have better management
of our CPD events, our CPD Panel may discourage
walk-in members by imposing a surcharge and/or
deferring their admission until the first 15 minutes of the
event.  Appropriate notes will be added to individual CPD
event to remind members.

World Organization of Building Officials (WOBO)
– World Congress at Orlando, Florida, USA,
17 –20 September 2006

Important Events!

20 Oct 2006 : The closing date for the application for the training and assessment under the Agreement of
Mutual Recognition of Professional Qualification with CAEC

2 Nov 2006 : A free CPD event on an Introduction of the International Code Council of the USA.  They have
“Code Hearings”!

1 Dec 2006 : BSD AGM and Annual Dinner
20 Dec 2006 : APC Reform Forum

On behalf of the HKIS, Raymond Chan and I had attended
the WOBO World Congress.  As one of the Governors,
Raymond also attended the Governors’ Meeting.

This year, the Congress was held in conjunction with the
International Code Council’s (ICC) Expo, Annual Conference
and Code Hearings.  Therefore, we had the opportunity
to know more about the ICC of the USA during this visit.
On the other hand, we also grasped the chance to
introduce Hong Kong.  Raymond had presented a speech
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Building Surveying Division
 Annual General Meeting

6:3O pm

Annual Dinner
7:15 pm

Friday, 1 December 2006
38 Fl World Trade Centre Club

280 Gloucester Road
Causeway Bay, Hong Kong

Annual Dinner at HK$200 per person; please use Standard Reservation Form for bookings or visit:
http://www.hkis.org.hk/hkis/cms/upload/CPDLink/cpdlnk14_0.pdf.

For enquiries, please email cpd@hkis.org.hk or call the Secretariat on (852) 2526 3679.

Building Surveying Division
 Annual General Meeting

6:3O pm

Annual DinnerAnnual Dinner
7:15 pm

in their International Forum on “Building Control in
Hong Kong - Changes and Challenges”.  Other speakers
in the International Forum include representatives from
Canada, Mexico, Japan, Kenya, Saudi Arabia, Caribbean,
USA and UK.

Having known that one of their staff are going to pass
Hong Kong for the Mainland on 2 November, we have lined
up a free CPD event the same evening so that members
could know more about the ICC as well as their system in

Code formulation and amendment,Coming back to the
WOBO Congress, we had some interesting topics:

• Development of a Standard for “Green Roof” Construction
in Toronto

• Performance Based Design and Unique Application at
Central China Television project

• Design for Fun, Trills and Safety (Walt Disney)
• A technical tour to the Back of House (BoH) of Walt

Disney, Orlando

I must mention the technical tour, although it was just a
“glance”, it was a valuable experience to understand the
BoH of Walt Disney.  However, it is just a part of their
sophisticated facil-
ities management.
In fact, visitors to
Disney are well tak-
en care ofin all as-
pects once they
leave the plane at
Orlando.
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Serena Lau
GPD Council Chairperson

General Practice Division
Chairman’s Message

General Practice Division
Chairman’s Message

Annual General Meeting – 15 November 2006

What would be your major concerns about your profession?
You are very welcome to voice  your opinion at any time
either via email or letter to us, of course, please do attend
the Division’s Annual General Meeting which will be held
on Wednesday 15 November and meet with Council
members and express your views directly.

Comment on the Valuation Standards on Properties

Members of the Property Valuation Standards and
Practices Panel had met with the Hong Kong Institute of
Certified Public Accounts (HKICPA) last year and
exchanged views on the relationship between the Hong
Kong Financial Reporting Standards and Hong Kong
Valuation Standards on Properties (Valuation Standards)
of the HKIS.  Comments from HKICPA were received and

we have replied recently.  This reply has been uploaded
in the  members’ corner for your reference.  The changes
in the International Accounting Standards, the Hong Kong
Accounting Standards and the Hong Kong Financial
Reporting Standards have created additional demand in
valuation services.  Members should study our mandatory
Valuation Standards and follow up closely on the changes
to the International Valuation Standards.  Our Valuation
Standards is  reviewed from time to time in order to reflect
changes in both the IVS and the market.  Thanks for the
great effort and contribution by all panel members of the
Property Valuation Standards and Practice panel!  If you
have any suggestion to the Standards, please send  your
written message to the Panel convenor, Lawrence Pang.

Local Affairs and Government Practices

A letter to the Planning Department, highlighting our

33
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6:30 pm
Wednesday, 15 November 2006

Surveyors Learning Centre, 811 Jardine House
1 Connaught Place
Central, Hong Kong

For enquiries, please email: info@hkis.org.hk or call the Secretariat on (852) 2526 3679.

General Practice DivisionGeneral Practice Division
Annual General MeetingAnnual General Meeting
General Practice Division
Annual General Meeting

concern that property rights of private owners would be
undermined,  good planning and architectural principles
could be compromised as a result of the practice stipulated
in the Practice Note for professional Persons No. 4/2006,
has been sent out recently.  Panel members of the Local
Affairs and Government Practices had made various stud-
ies and had put forward several recommendations.

On another note, Divisional Vice Chairman, Dr Lawrence
Poon has attended a forum organised by the Salvation
Army Hong Kong & Macau Command on
Thursday, 28 September 2006  to introduce
and promote HKIS to several in Sham Shui
Po District.

External Affairs

A delegation comprising Ronald Cheung,
KK Chiu, Serena Lau and Yu Kam Hung and
several JO members had attended a land
conference in Taiwan on 13 and 14
September.

34
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Land Surveying Division
Chairman’s Message

Land Surveying Division
Chairman’s Message Dominic Siu

LSD Council Chairman

6:30 pm
Thursday 16 November 2006

Surveyors Learning Centre, 811 Jardine House
1 Connaught Place, Central, Hong Kong

For enquiries, please email: info@hkis.org.hk or call the Secretariat on (852) 2526 3679.

Land Surveying Division
Annual General Meeting
Land SurLand Surveying Divisionveying Division
Annual General MeetingAnnual General Meeting
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XXIII International FIG Congress, Munich 2006

President Wong Chung Hang, Chairman of the Organizing
Committee of FIG WW 2007 Chan Hak, Congress
Director Winnie Shiu and myself together with four other
HKIS members attended the Congress from 8 to 13
October.  We attended the General Assemblies on both
the 8th and 13th of October.  Professor Stig Enemark of
Denmark was elected as President of FIG for a term of
four years from 2007-2010.  Three other vice-presidents,
Dr Dalal S Alnaggar from Egypt, Matt Higgins from
Australia, and Professor Paul van der Molen from Nether-
lands were also elected including a vice-president from
Netherlands to fill the remaining term vacated by the ex-
isting vice-president, Professor Stig Enemark who has be-
come the President-Elect.

The voting of the Hong Kong Institute of Engineering
Surveyors (HKIES) to become a Member Association of FIG
was very close within the voting result of 25 against 24.
HKIES marginally got through and was accepted as a FIG
Member Association in spite of queries raised by the Hong
Kong Institute of Surveyors on voting right for countries
which did not settle arrears payment.

FIG WW 2011

There were four countries bidding for FIG WW 2011; they
were Italy, Morocco, Puerto Rico and Nigeria.  Nigeria

brought more than a hundred delegates to the Congress
and Italy brought to each head delegate a bottle of wine
and a packet of spaghetti.  However, they both
failed to secure the bidding and the winner went to
Morocco, the city of one thousand and one tales.

CIREA Application

The application of CIREA to become a Member Associa-
tion of FIG was successful without any hindrance.  It be-
came the number 101 Member Association of FIG.  Ye
Jianping and JP Liao, vice president of CIREA were both
very glad to receive the certificate from the FIG President.

Lunch with members of SBSM and CIREA

We met Chang Chih-hai, Deputy Director General of the
State Bureau of Surveying and Mapping of the PRC as well
as Ye Jianping and JP Liao in the General Assembly. The
President took the opportunity to invite our counterparts in
mainland China to lunches to show our hospitality and
strengthen communication with each other.  Lunches were
arranged on the 11th and the 13th.  The first lunch was
with CIREA members while the latter was with SBSM.
We chatted casually during the lunches and exchanged
views on current affairs and livelihood issues both in the
Mainland and in Hong Kong in a relaxing atmosphere.
Both SBSM and CIREA are welcome to participate in
FIG WW 2007 to be held in Hong Kong in May 2007.
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PFMD first APC Candidates

We have received two applications from existing proba-
tioners of the HKIS who have been undertaking APC in other
divisions for entering the PFM Division APC.  This is con-
sidered a milestone in the development of the Division as
a full fledge specialist division of the Institute.

Quality Building Management Competition

I wish to also report that the Division is widely involved in
the many territorial-wide quality building management
competitions in Hong Kong SAR.

The Division has representatives for these annual events in
the districts listed below:

- Yuen Long – Lam Kwok Wing

- Kowloon City – Gary Yeung

Property & Facility Management Division
Chairman’s Message

Property & Facility Management Division
Chairman’s Message Kenneth Chan

PFMD Council
Vice Chairman

6:30 pm
Friday, 24 November 2006

Surveyors Learning Centre, 811 Jardine House
1 Connaught Place, Central, Hong Kong

For enquiries, please email: info@hkis.org.hk or call the Secretariat on (852) 2526 3679.

Property and Facility
Managment Division

Annual General Meeting

Property and Facility
Managment Division

Annual General Meeting

- Sha Tin – Alan Wong

- Kwai Tsing – Jean Cheng and Gary Lai

- Tsuen Wan – Kenny Chan

AGM and Anniversary Celebration

The Division will have its first Annual General Meeting on
Friday, 24 November 2006.  Even though there will not
be any election of council members as the existing
members were elected last year on a 2-year term, we still
wish to meet members for a drink and listen to members if
they have any suggestions for the Division after its one full
year of operation as a division of the Institute.

The Division is also planning for an event to commemorate
the first anniversary of the Division.  An Organising
Committee was formed and the event will likely be held in
January.  Any good suggestions as to date, venue,
programme, etc. are welcome.

36

(There will not be any election of council members as the existing members were elected last year on
a 2-year term, however, we still wish to meet members for a drink and listen.)
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APC Reform

The General Council had at the meeting held on 28
September 2006 approved the revised APC Rules and
Guide which will take immediate effect subject to the
prescribed transitional arrangements.  All APC candidates
are advised to observe the relevant changes.

Quantity Surveying Division
Chairman’s Message

Quantity Surveying Division
Chairman’s Message Dr Paul Ho

QSD Council Chairman

37

Visit from Guangdong Provincial Engineering Cost
Association

A team of senior Guangdong Province delegates, led by
Liao Jingshan, Deputy Director General of the Hong Kong
and Macao Affairs Office of the People’s Government
of Guangdong Province, visited QSD in the afternoon on
20 September.  The meeting was attended by the HKIS
President, QSD Chairman, Vice-Chairman, Honorary
Secretary and Council Members.

Besides introducing the Institute and the wide range of
surveying disciplines, we discussed the recent CEPA
Supplementary Agreement which would allow Hong Kong
quantity surveying firms to establish wholly owned cost
engineering consultancy firms in Mainland, sounded out
our difficulties to become a registered cost engineer and
in setting up an independent firm under the current
legislations in China.   We also exchanged views on various
matters of mutual interest. We were advised that since
the CEPA agreement was agreed by top government
officials, both the Central Government and HKSAR

Government would try to resolve our difficulties in due
course.  In order to strengthen our relationship with the
Guangdong Province, QSD plans to visit the Guangdong
Provincial Engineering Cost Association and other relevant
government departments at the end of October 2006.

Proposed Reciprocity Agreement between HKIS
and �� !"#$%(BSIJ)

In view of the globalization trend, it is considered neces-
sary to strengthen our Institute’s international link as well
as our members’ status by reaching appropriate reciproc-
i ty agreements with some overseas professional
institutes in developed countries.

Over the last months, negotiations were made with some
suitable PAQS country members, and �� !"#$%
(Building Surveyors�Institute of Japan or in short, BSIJ
www.bsij.or.jp) responded promptly to this subject.  It is
noted that �� !"#$% (BSIJ) signed a reciprocity
agreement with the Singapore Institute of Surveyors
and Valuers (SISV) during the PAQS Conference held in June
this year, you may remember the HKIS has also signed a reci-
procity agreement with SISV some years ago.

QSD International Subcommittee members T T Cheung,
Bernard Wu and myself visited BSIJ from 6 to 8 October
2006 to discuss the proposed reciprocity agreement with
their president, vice-president and council Members.  The
initially proposed conditions of the reciprocity agreement
for both sides are as follows:
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6:30 pm
Tuesday, 5 December 2006

38 Fl World Trade Centre Club
 280 Gloucester Road

Causeway Bay, Hong Kong

For enquiries, please email: info@hkis.org.hk or call the Secretariat on (852) 2526 3679.

Quantity Surveying Division
Annual General Meeting

Quantity Surveying Division
Annual General Meeting
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One years local practice and keep a detailed record of
such an experience; and Sit for a professional assessment
to test the applicant’s knowledge of local law and practice.

Since BSIJ mem-
bers are subject to
our assessment, the
HKIS will only ac-
cept BSIJ members
who can reach the
same professional
standards as other
qualified members.

In order to collect
v i ews  f r om a l l
members on the
subject matter, an
open forum will be
held on Monday, 6
November 2006 at

8:00pm immediately after a free CPD seminar called
“Construction Industry in Japan”.  Members are welcome to
attend this free CPD seminar and the open forum.

QSD Annual General
Meeting 2006

The Annual General Meeting
2006 of the Quantity Surveying
Divis ion wil l  be held on
Tuesday, 5 December 2006 at
6:30 pm at the World Trade
Centre, 38/Fl World Trade
Centre, 280 Gloucester Road,
Causeway Bay, Hong Kong.
All members are invited to at-
tend the annual general meet-
ing for the election of officers
and committee members for
the coming QS Div is ion
Council.
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Junior Organization
Chairman’s Message

Junior Organization
Chairman’s Message

CPD Events

Tailor-made workshop for GP probationers and students in
preparation for APC was successfully held on 23
September.  The talk provided opportunities to APC candi-
dates to share experience with recently qualified members.

Various CPDs have been scheduled for November and
December; please enroll in advance to secure the seat.

JO Study Tour 2006

JO Annual Study Tour
in Taipei was held from
16 -  20 September
06. (Please watch out
for a detailed report in
the next issue of the
Surveyors Times)

2006 �� !"#$%&$'

JO dragon boat team was
invited to participate in a
dragon boat fun day on 2
October to celebrate the
National Day.

Jazz Courses

Jazz courses were completed with
fun in September.  Everyone en-
joyed and a Dancing Queen was
born in the last lesson.

Career Expo

The event was held from
21-24 September and
gave an excellent platform
to students, job-seekers,
and profess ionals  to
obtain first-hand informa-
tion on education, training and career developments.

Lakeville Regency

JO members attended the Lakeville Regency promotion party
on 14 October.  The Lakeville Regency, developed by Shui

Logo of Caring Organization

On behalf of HKIS, the application for logo of caring
organization is being processed. It aims to build caring
community spirit through cultivating corporate citizenship
among members, public and social service sectors.

Professional Volunteer Service Programme

In order to promote volunteer services in the surveying
profession, HKIS is participating in the Professional Volunteer
Service Programme jointly organized with the Agency for
Volunteer Services. Details would be launched later.

JO Annual Dinner

JO Annual Dinner will be held on 2 December 2006.

Other Activities in Pipeline

JO Kitchen (Cooking Competition) scheduled in December.
The Starry Sky Tour (Site visit at Astronomical Centre) in
January 2007.

Who are the members of JO

Probationers, Student members, Technical trainees, Mem-
bers & Technical Associates whose ages under 40.

And of course, all JO activities welcome all members. Any
proposals on theme of CPDs, social events and/or ideas
you would like JO to consider, please email wongbilly@hkis.
org.hk. We would try our best to serve.
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On Land, is part of the core development in the overall Taipingqiao
Redevelopment project in the Luwan District of Shanghai.

Gateway Capital, an investor from the Middle East, bought a tower
comprising 100 units in Lakeville Regency from Shui On Land for
about 600 million yuan (US$75 million) in March 2006.  The unit
price was about 40,000 yuan a square meter.

6:30 pm Saturday, 2 December 2006
Paparazzi Club,

4/Fl, Onfem Tower
29 Wyndham Street, Central, Hong Kong

For enquiries, please email: info@hkis.org.hk or call the Secretariat on (852) 2526 3679.

6:30 pm Monday, 4 December 2006
Surveyors Learning Centre, 811 Jardine House

1 Connaught Place, Central, Hong Kong
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Development of public private partnerships (PPPs) in ChinaDevelopment of public private partnerships (PPPs) in China
Dr Paul Ho

here is no hard and fast definition of public private
partnerships.  One way that PPPs may be defined is

the partnerships between the public sector and the
private sector for the purposes of designing, planning,
financing, constructing and/or operating projects which,
otherwise, would have been regarded traditionally within
the remit of the public sector.  PPPs take many forms.
Examples include private finance initiatives, design-con-
struct-maintain, build-own-operate, build-own-operate-
transfer, buy-build-operate, sale-leaseback.  The spectrum
of possible PPPs extends from businesses almost entirely
controlled by the private sector, at one end, to those almost
entirely controlled by the public sector, at the other.
PPPs have been increasingly used in many countries as
an alternative approach to the procurement of public
facilities and services. While PPPs are relatively new in
China, there is a great potential for its application due to
the strong demand for public facilities and services. This
paper is to examine the development of PPPs in China.

Causes of Reform on Provisions of Public Services

There are three major causes why the China government
needs to reform the provision of public facilities and
services.  The first cause is due to an inadequate invest-
ment in public facilities and services.  China is undergoing
a high rate of urbanization.  Since 1989, the urbanization
rate has grown at 1.4% per annum.  Each year, there has
been an influx of 20 million villagers into cities, naturally
creating an ever increasing demand for urban facilities and
services.  At the end of 2003, the urbanization rate in China
is only around 40%.  Based on international experience,
when the urbanization rate is between 30% to 70%, this is
considered to be a period of high demand for basic public
infrastructures and services.

On the other hand, the standard of current public facilities
and services is fairly low, thus substantial improvement is
required to meet practical needs.  For instance, only 86% and
42% of cities have water supply and sewage treatment
respectively.  The road area coverage ratio is only 8.6%
which is fairly low compared with the international
norm of not less than 20%.  Indeed, expenditure in public
facilities and services only accounts for a small portion of
the total gross domestic product (GDP).  It was 0.8% and
1.7% in the period of 1985 and 1995 respectively. In
2003, it has increased to 3.82% with a total expenditure

of 446.2 billion Yuan.  Therefore, the government is in need
for greater capital investments in public facilities and
services in order to meet society needs.

The second cause is the limited funding sources and
inadequate private investment in public facilities and
services. So far, the main source of investment in public
facilities and services heavily relies on government
funding.  In 2002, the total investment in public facilities
was 315 billion Yuan, 80% of which was from the
government and the remaining 20% from the private
sector.  The government is the main source of investment.
Mingling its roles in enterprises, this gives rise to monopoly
on provisions of public facilities and services. With the
speedy growth in urbanization, reliance on government
expenditure is insufficient to make things happen.  The
government should therefore widen the funding sources,
particularly from the private sector.

The third cause is the slow reform of state-owned
enterprises and their poor provisions of public facilities
and services. High proportion of state-owned enterprises
coupled with their irrational management systems, and
lack of market competition and social responsibility all
resulted in inefficient use of capital.  In 2003, 80% of
public transportation companies in 66 cities and 60% of
water supply companies in 89 cities were operated at
losses.  Thus, there are huge potentials for improvement
of efficiency in the provision of public facilities and
services by the private sector.

Development of Private Sector’s Participation on
Public Facilities

In the past, China has operated under a socialist planned
economic system. At that time, all companies were
basically owned by the central or local Governments and
there were no privately owned companies.  Starting from
early 1980s, China has introduced an open economic
policy in some selected cities.  Some state-owned enterprises
started its reform by becoming a limited liability company
and foreigners could also establish their companies
in China.  Since the 1990s, some local governments
have started to resort to the private sector on the provision
of public facilities and services.  After ten years of
experimental experience, it has built up a foundation
for privatization of public facilities and services in a larger

TT
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scale.  Since 2000, PPPs have become one principal
strategy used by the government in the provision of
public facilities and services.

In respect of the provision of public facilities and services
by the private sector, China has undergone the following
six developmental stages:

• State-owned enterprises were reformed by establishing
modern company management structure and system.
With the introduction of company laws, some stated-
owned enterprises were re-structured into limited
liability companies;

• Provision of public facilities and services was no longer
wholly monopolized by state-owned enterprises.  There
was limited market competition;

• With the opening of more markets for public facilities
and services, the government successfully attracted wider
sources of private investment for speeding up the urban
development;

• Market mechanism has become into existence and
indeed maturing.  The government started to strengthen
its monitoring and control system on public facilities and
services provided by the private sector;

• There is more and more market competition from both
local and foreign investors, all of whom are fighting for
a market share;

• Some private China companies have started to expand
their business into regional areas.

Guides and Rules for Promotion of PPPs

Since 2000, the government has introduced a series of
policies, guides and rules related to the provisions of the
public facilities and services by the private sector. The Min-
istry of Construction issued the “Opinions on Acceleration
of Privatization Process of Public  Facilities“�� !"#
�� !"#$%&'()*+in December 2002 and the
“Rules on Management of Franchised Operation of Public
Facilities”�� !"#$%&'()*+,in May 2003.

Based on the above central government directives,
local governments have started to establish detailed rules
governing the scope, procedures and relevant details for
opening up the market of public facilities and services.
For instance, the Shenzhen Government issued the
“Rules for the Franchised Operation of Public Facilities”
�� !"#$%&'( in May 2003, and the Beijing
Government issued the “Rules for the Franchised Operation

of Basic Urban Facilities” �� !"#$%&'()*+
in October 2003.

The above rules lay down important steps as to how the
policy direction turns into practices on the privatization of
public facilities.  It touches on such issues as:

• How to use the franchised operation in the provisions
of public facilities and services;

• How to deal with the property ownership of newly con-
structed facilities;

• How to determine the period of franchised operation;

• Whether the franchised operator needs to pay for any
fees for the right of operation;

• How to deal with the property after expiry of the fran-
chised period;

• How to reform the existing state-owned enterprises in
line with the franchised operators, particularly on the
relevant service charge/fee;

• How to set a reasonable fee to balance with the
investor's return on investment;

• How to set up a subsidy mechanism where necessary;

• How the government exercises an effective control on the
quality of public facilities and services; so on and so forth.

In 2004, the Ministry of Construction also issued a
“Sample Document for the Franchised Operation of Urban
Water Supply, Gas Supply and Waste Disposal” �� !
�� !"#�$%&'()*+,-./012345

for providing more details for the whole franchised
arrangement of public facilities.  However, the Document
only sets out some principles in details; both parties have
rooms to negotiate on the detailed contents of the franchise
agreement according to the actual circumstances.  More
recently, the Beijing government issued the “Regulations for
Franchised Operation of Beijing Basic Urban Facilities”
��� ! "#$%&'()*+, on 1 March 2006.
This is the first formal regulation providing an exemplary
legislative framework on the provision of public facilities
by the private sector.

Forecasted Demand for Public Facilities and Services

In 2003, investment in the public facilities and services by
the private sector amounted to about 475 billion Yuan, 32
and 444 billion Yuan from foreign and local investments
respectively.  It is estimated that in the coming 10 to 15
years, the fixed asset investment would be around 585
billion Yuan per year.
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Challenges in the implementation of PPPs in China

PPPs are relatively new to Chinese government officials,
private investors and consumers.  There is an apparent lack
of knowledge and experience on the commercial, technical,
legal and political aspects of PPPs.  Even with foreign
investors who have substantial overseas experience in PPPs,
but due to the fact that China has only opened up its
market for a relatively short period of time, foreign
investors may not be able to understand all relevant practices
and procedures instantly.

There is too much emphasis on attracting investment from
the private sector and too little attention to market
competition.  The main objective of PPPs is to make use
of market competition in order to ensure the effective use
of resources in the provision of public facilities and
services.  However, some local governments place too
much emphasis on attracting private investments by
offering even more favorable terms than the normal national
status “�� !”.

PPPs are treated as the privatization of public facilities/
services, focusing on short-term return without a spirit of
long-term partnership.  In order to maintain a high return
on investment, both government and private investor try to
charge a high fee for the provided facilities and services
as well as assigning land use without paying any charge
“�� !"#”.  The financial risk and burden are shifted
to the public who now face a high price for the public
facilities and services without the corresponding increase
in service quality.

There is inadequate knowledge on PPPs, particularly in
respect of commercial, technical, legal and policy issues.
Both the government and private investor chase after finan-
cial returns.  There is no proper risk assessment.  Parties
make their decisions not based on thorough and objective
technical and financial analyses.  When problem arises,
parties look for opportunities to escape from responsibility.

There is lack of administrative framework for PPP projects.
Amongst various government departments, it is not clear
which department has an authority to negotiate and sign
a contract.  It is quite unpredictable whether the promise
given by an appointed government representative is
enforceable. Thus, some overseas investors insist on the
passing of the relevant rules or regulations for a PPP project
to assure that the signed agreement will be enforceable.

In order to attract foreign investment, some local govern-

ments promise more than they could do “�� !"#$”.
When the relevant government officials change, the new
officials may find possible ways to terminate those agree-
ments which is found to be unfair or unreasonable.

The price control system is not perfect.  The public also finds
no effective channel to voice its opinion on the PPP projects.
When there is a dispute, whether the dispute can be
resolved under the administrative law and contract law is
not clear.

Ways for Establishing a Proper PPPs System

Firstly, the government should generally follow some good
international PPP practices.  Secondly, the government
should thoroughly consider interests of all parties before
making a decision on a PPP project.  Thirdly, a flexible,
independent, transparent, accountable and professional
monitoring system, with the appropriate authority, should
be built into any PPP project.  Finally, a proper judiciary
system for dispute resolution is important to ensure protection
of private sector investment in capital intensive PPP projects.
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Description Unit Rate $0

Extra over 1500mm diameter Nr 36,000.00
vertical pile shaft for toeing-in
to bedrock 1.50 m in depth (min)

44

A case of woeA case of woe

ver the years I have advised on many issues
relating to the depths of piles and founding levels. I

was therefore most interested in the recent case of Sam
Woo Bore Pile Foundation Limited and China Overseas
Foundation Engineering Limited.

The case concerned the measurement of toeing-in of piles,
works which Sam Woo was to carry out under its
Sub-contract with COFEL.

Item 4 of Bill No 5 and 10 measured the toeing-in works in
the following manner:

OO defence was that Sam Woo held the risk of being required
to penetrate into bedrock for more than 1.5m and that all
Sam Woo was entitled to receive for the toeing-in was a
fixed amount of HK$36,000 per a pile regardless of the
extent to which any relevant pile exceeded the minimum
toeing-in length of 1.5m.

The Court agreed with COFEL and held that Sam Woo
carried the risk of how deep the toeing-in would actually
be and that Sam Woo was deemed to have priced for such
risk in the rate of HK$36,000/nr.

I do not have the details of Sam Woo’s Sub-contract
but looking at the facts of the case in context of the
Government Standard Form of Civil Engineering Contract
and normal practice as I understand it the case throws up
some surprising points.

The Court put great emphasis on the BQ description for the
additional toeing-in works and in particular the reference
to …toeing-in to bedrock 1.50m in depth (min).  The Court
considered that it was Sam Woo’s risk that in the very
least the toe-in would be 1.50m and therefore more likely
than not it would be more than 1.50m.  I have always
considered that the usual trade interpretation of ”(min)” is
that a pile with anything less than a 1.50m toe-in in good
rock would not be acceptable.  For example if you have
excavated 10m in grade IV rock a contractor is not re-
lieved from drilling a further 1.50m into grade III rock just
because it has already excavated 10m in grade IV rock.
There is not a compensatory trade off between the extent
of excavation in rock of less quality than the defined sound
rock that may be taken into account.  Therefore the
requirement is generally taken to mean that the contractor
has the obligation to demonstrate that it has achieved the
depth of toe-in required in the specified grade of rock.
Therefore the Contractor is not required to price for
the risk that the Engineer might direct more onerous work
i.e. toe-in to a greater depth than 1.50m in Grade II or III
rock.  For his own convenience the Contractor may choose
to drill beyond the 1.5m requirement but not because it is
a contract requirement.

The SMM under paragraph 9.14 requires that the measure-
ment of the pile shaft be categorized in the following manner:

• Pile shafts not exceeding 0.50m in depth.

Special Condition of Sub-contract Clause 1(j) stated:

All the quantities set out in the tender are approximate
figures.  The quantities of the finally completed works shall
be actually re-measured from the drawings to calculate
the price for the works in accordance with the unit rates set
out in the tender.  Regarding the method of measurement
and the items included in the unit rates, save expressly
stated otherwise, the calculation shall be in accordance
with the method fixed by the provisions of the Hong Kong
Government Standard Method of Measurement of Civil
Engineering Works (1992 Edition) [“the SMM”] and its
revised edition attached to the Original Contract.  All the
unit prices for the works are fixed and they shall not be
affected by any fluctuation in prices and wages.

Notes 6 to 8 of Sub-contract Drawing Nos 273/S/5711
and 273/S/5811 stated that the founding levels were to
be finalized by the Engineer after drilling proof boreholes
and that piles would be socketed into rock of grade II or III
or better in accordance with the details of pile base shown
on the drawings.

Sam Woo’s case was that it was to be compensated as
part of the re-measurement exercise for any toeing-in of
greater depth than 1.5m (in Grade II or III rock) on a pro
rata basis and hence was claiming additional monies on
the basis that many piles actually had a toe-in or more than
5m and on some occasions as deep as 11m.  COFEL’s

John B Molloy,
LLB (Hons), BSc (Hons), FHKIS,FRICS,
FInstCES, MCIArb, RPS (QS)
Managing Director
James R Knowles (Hong Kong) Limited

SurTimes2006_Octc41 10/24/06, 2:54 PM45



SURVEYORS  Times

� �  !
U RV E Y I N G P RACT I C E

45

• Pile shafts exceeding 0.50m but not exceeding 1.00m in
depth and so on in steps of 0.50m.

Similarly the SMM requires that the extra over for toeing-in
be categorized in the following manner:

• Extra-over for toeing-in not exceeding 0.50m in depth.

• Extra-over for toeing-in exceeding 0.50m but not exceeding
1.00m in depth and so on in steps of 0.50m.

However the Bills measured the pile shafts not by length
but by the number.  The Court therefore held that the fact
that the Bills measured the pile shafts by the number and
not in the manner set out in the SMM was an express
statement in the Contract, pursuant to paragraph 4 of the
General Principles of Measurement, that paragraph 9.14
of the SMM was not to apply and therefore the depth of
the toeing-in was therefore at the risk of the contractor.

Again I believe this is contrary to that intended by the
SMM and provided for under GCC Clause 59 of the
Government Form.

If an item of work measured in a Bill is, if different to the
manner in which the SMM measures the item of work,
considered to be an express statement that that item of work
was to be measured in a different manner from that set out
in the SMM how can a contractor fairly claim as is intended
by the GCC Clause 59 that an item of work has been
measured erroneously and seek its entitlement to have such
error rectified accordingly.

Further paragraph 10 of Part III Rules for Preparing Bills of
Quantities is quite explicit that:

Any methods of measurement which have been adopted
in the preparation of the Bills of Quantities and which are
not in accordance with or included in the Method of Mea-
surement shall be stated in a Particular Preamble to the
Bills of Quantities.

Therefore it would only seem correct and reasonable that the
Bills would have to say very clearly that an item has not been
measured, where such rules exist, in accordance with the SMM.

Further I have always taken the view that where a contract
states tentative founding levels which are subject to
confirmation or review by the Engineer following proof
drilling that nonetheless a change in the tentative founding
level is a variation to the contract.  The use of the term

tentative or similar does not past the risk of the depth of
the pile onto a contractor but merely puts a contractor on
notice that the founding levels may change.

I concur with the Court on the issue of remeasurement that
there has been no change in quantity of toe-ing and there-
fore as the unit of measurement of the toeing-in is ‘nr’ there
is no additional quantities upon remeasurement.

However I believe that there is a difference between the
risk of the conditions in which the permanent works are
to be constructed and the risk for the actual extent of the
permanent works. One would accept that a contractor
may have the risk of the former but certainly not the latter
particularly when a contractor is not responsible for the
design of the permanent works.  This is why the increase
in the extent of toeing-in requirement must be a variation
to the contract even if the quantity has not changed.

Sam Woo did not have the opportunity for reasons of
limitation periods and estoppel to argue that the
greater depths of toeing-in were in fact a variation to its
Sub-contract.  It’s possible that if they had done the
outcome might have been different.

I cannot help but think that argued under different circum-
stances a different outcome may have been reached.

Booking is made much more convenient this season as
members can make their reservations directly with the
Racecourse Catering Office instead of the Secretariat.  For
further details, please contact Donna Yu of the Secretariat
at 2526 3679 or email cpd@hkis.org.hk

HKIS members may enjoy the catering packages
provided by HKJC in each Box during on-course race
meetings.  A privileged offer includes a shared buffet
and unlimited serving of selected spirits, red and
white wines, beers, soft drinks and fruit juices.  The
package price per person, inclusive of a guest badge
is $388 (Sha Tin) and $428 (Happy Valley) respectively.
Booking is subject to a minimum of 4 persons.

Hong Kong Jockey Club
Club and Association Box

Happy Valley and Sha Tin Racecourses
2006/2007 Season

Hong Kong Jockey Club
Club and Association Box

Happy Valley and Sha Tin Racecourses
2006/2007 Season
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OMMS�� !"#$%&'()*+
Mainland real estate market in the first half of 2006
OMMS�� !"#$%&'()*+
Mainland real estate market in the first half of 2006

Jazz Wong MHKIS
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Welcome to the HKIS Shop
HKIS Shop sells a range of attractive gifts bearing the HKIS
logo.  To view the range of goods or place an order, please
call the Secretariat on 2526 3679 or visit www.hkis.org.hk

Beige silk scarf with single HKIS embroidered logo.

Member Price: HK$100
Non-Member Price: HK$150

A4 folder, crafted from fine leather and made to high
standards, beautifully lined and embossed with the HKIS logo.

Member Price: HK$180
Non-Member Price: HK$250

HKIS square lapel pin with HKIS
logo and is suitable for both
gentlemen and ladies.

 Member Price: HK$30
Non-Member Price: HK$50

Stylish white or black mesh caps
with extended peak, perfect for
outdoor sun-screening,
embroidered with HKIS logo.

 Member Price: HK$35
Non-Member Price: HK$55

Dark blue lanyard with HKIS logo, key ring
and mobile phone connecting thread.

Member Price: HK$20
Non-Member Price: HK$25

Blue, Gold
Pattern style

Yellow and light blue silk tie, weave details
with single HKIS embroidered logo.

Member Price: HK$90
Non-Member Price: HK$150

Members’ PrivilegesMembers’ Privileges (With your HKIS membership card, you can enjoy these special offers.)

Cosmos Bookstore (�� !)
15% discount on books and 10% on stationery purchases
(except fix priced and special priced items) in the Cosmos
Bookstore on 32 Johnston Road, Wanchai and 96 Nathan
Road, Tsimshatsui until 31 December 2006.  Inquiries please
call 2866 1677.

Caltex StarCard
A discount of HK$1per litre gasoline for all successful
application of the Caltex StarCard.  Inquiries please call
Eric Law of Ming Xing Investment Co Ltd on 2851 3297.

Shell Card
A discount of HK$1per litre gasoline for all successful
application of the Shell Card.  Inquiries please call Alex Au
of Kingsway Concept Ltd on  2541 1828.

Esso Card
A discount of HK$1 per liter gasoline for all successful
application of the Esso Card.  Inquiries please call Cres
Wong of Ace Way Company on 2807 3001.

Mei Foo Super Fun Bowl (�� !"#$)
15% discount on bowling and free rental of  two pairs bowl-
ing shoes at Mei Foo Super Fun Bowl (1/Fl, 95C Broadway,
Mei Foo Sun Chuen, Kowloon).  Offer valid until 31 March
2007.  Inquiries please call Cora Kwan on 2742 5911.

Union Hospital (�� !"#)
A privilege offer of $2919 (original $4560 for male) and
$2739 (original $4300 for female) for all HKIS members and
their families.�Plan inclusive of TWO Doctor Consultations,
Physical Examination (Weight, Height, Blood Pressure & Pulse)
& Medical History, Chest X-ray, Electrocardiogram, Kidney
Function (Urea & Creatinine), Liver Function (SGPT & SGOT),
Complete Blood Count, ESR, Diabetic Screening (Fasting
Glucose), Rheumatology Screening (Uric Acid & RA Factor),
Lipid Profile (Total Cholesterol & Triglycerides), Thyroid
Screening (T4), Urine Test (Urinalysis), Occult Blood, Colon
Cancer Screening (CEA), Hepatitis Profile (HBsAg, HBsAb),
Prostate Specific Antigen for male, Pap Smear for female.
Offer valid till 31 December 2006.  Inquiries please call 2608
3170 or visit www.union.org.

Note: The HKIS will not be privy to any contracts between
the HKIS members and the agency concerned.  We will not
be responsible for the administration of or the consequences
arising from these contracts, including any personal data that
the HKIS members may agree to provide to the agency.  No
liability of any kind will be borne by the HKIS.  All business
transactions made under the membership benefits of HKIS are
strictly between the merchant and HKIS members.  The HKIS
will not be involved in any complaints made by any party in
any business transaction.  All inquiries should be made to the
merchant directly.  For general information, please call the
Secretariat on 2526 3679.
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For further details, please contact the HKIS office at 2526 3679 or visit www.hkis.org.hk.
SLC, HKIS = Surveyors Learning Centre, 811 Jardine House, 1 Connaught Place, Central, Hong Kong

Date Event Organiser Location

 2006

  Nov 2 Surveyors Luncheon LSD/HKIS Yacht Club, Hong Kong SAR
2 – 3 Inaugural Asia Pacific Value Convention HKIVM/IVMA/ASD/HKIS HKCEC, Hong Kong SAR
7 HKIS Property Marketing Award HKIS Excelsior, Hong Kong SAR
15 GPD Annual General Meeting HKIS GPD SLC, HKIS
16 LSD Annual General Meeting HKIS LSD SLC, Hong Kong SAR
21 CII-HK Conference on Ageing Building CII-HK Hong Kong SAR
24 Joint Institute Conference 2006 – Urban Survival HKIA/HKIE/HKIP/HKIS HKCEC, Hong Kong SAR
24 PFMD Annual General Meeting HKIS PFMD SLC, HKIS
24 Surveyors Happy Hour HKIS Library, HKIS
27 HKIS Annual Dinner HKIS Grand Hyatt, Hong Kong SAR

  Dec 1 BSD Annual General Meeting & Annual Dinner HKIS BSD World Trade Centre Club, HKSAR
2 JO Annual Dinner HKIS JO Hong Kong SAR
4 JO Annual General Meeting HKIS JO SLC, HKIS
5 QSD Annual General Meeting HKIS QSD World Trade Centre Club, HKSAR
12 HKIS Annual General Meeting HKIS SLC, Hong Kong SAR

29 Surveyors Happy Hour HKIS Library, HKIS

2007

  May 13 – 17 FIG Working Week 2007 FIG/HKIS Hong Kong SAR

  Jun 9 – 13 PAQS 11th Congress PAQS Auckland, New Zealand
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Visit to Shenzhen Western CorridorVisit to Shenzhen Western Corridor

Following the visit to Deep Bay Link in 2005, we went further to the
Shenzhen Western Corridor this year on 2 September with members
and guests of the Institute.  All participants experienced a great day
at the construction site. The visit gave us an invaluable closer look of
the site at the right time of the construction period.

George C Y Leung
B.Surv.(Hons), MIS.Aust, MNZIS,
MHKIS, MRICS, ACIArb, RPS(LS),
Authorized Land Surveyor
LSD CPD Convenor
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